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The S&P Pan Asia ex-JANZ Health Care 50 seeks to track the 50
largest companies in the health care sector from developed and
emerging countries in the Asia-Pacific region, excluding Japan,
Australia, and New Zealand (JANZ).

1. Why is S&P DJI introducing this index
now?
Interest in the health care sector has been
strong of late, particularly in Asia. In recent
years, health care has been one of the
fastest-growing sectors both globally and in
Asia. Between June 30, 2011, and June 30,
2016, health care increased from just over
8.5% to represent nearly 12% of the S&P
Global BMI. Health care represents a much
smaller portion of the Asia ex-Japan1 equity
markets, but it has increased from just 1.5%
in 2011 to 3.7% as of June 2016 (see Exhibit
1). It was also the top-performing sector of the
S&P Global BMI over this period, posting a
cumulative total return of 95.5% (see Exhibit
2). The sector provides a unique combination
of highly innovative industries, such as
pharmaceutical and biotechnology, while also
possessing strong defensive qualities,
because demand for necessities such as
health care tends to be relatively inelastic.
The secular growth driven by aging
populations has also led to increased interest
in the sector.
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2. How does the index work?
The S&P Pan Asia ex-JANZ Health Care 50
seeks to measure the performance of 50 of
the largest companies from the GICS® health
care sector that are domiciled in developed
and emerging Asia-Pacific markets, excluding
Japan, Australia, and New Zealand. In order
to reduce concentration, the index employs
what is known as the 5/10/40 rule, which
means the maximum weight of a single stock
is capped at 10% and the sum of all
companies with weights greater than 5%
cannot exceed 40%. These capping rules are
applied at each annual rebalancing in
September.

3. What types of companies does the
GICS health care sector include?
The health care sector consists of two main
industry groups. The first includes companies
that produce healthcare equipment and
supplies or provide healthcare-related
services, including distributors of healthcare
products, providers of healthcare services,
and owners and operators of healthcare
facilities, such as hospitals. The second
includes companies involved in the research,
development, production, and marketing of
pharmaceuticals and biotechnology products.

The S&P Pan Asia ex-JANZ BMI measures the Asia ex-Japan market and, as a result, we use the terms Asia ex-Japan and Pan Asia
ex-JANZ interchangeably.
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4. What does the composition of the health care sector in Asia ex-Japan look like and
how does that compare with what it looks like globally?
Approximately three-quarters of the weight of the S&P Pan Asia ex-JANZ Health Care 50 is
allocated to the pharmaceuticals, biotechnology, & life sciences industry group, with the remaining
25% allocated to health care equipment & services. Interestingly, this is similar to the composition
of the global health care sector; the S&P Global BMI Health Care has 69% and 31% weights,
respectively, in the two industry groups.2

5. What are the key benefits of the S&P Pan Asia ex-JANZ Health Care 50?
PRECISION
The index seeks to track the health care sector in Asia ex-Japan markets, including companies from
both developed and emerging markets.

LIMITED CONCENTRATION
The 5/10/40 capping scheme enhances diversification by limiting single-stock concentration.

BROAD COVERAGE
Limiting the number of components to a fixed count of 50 helps to improve the liquidity and capacity
of the index, while still allowing it to be representative of the broad market.
Exhibit 1: Growing Importance of the Health Care Sector in Global and Asia ex-JANZ Markets
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Source: S&P Dow Jones Indices LLC. Data as of June 30, 2011, and June 30, 2016. Chart is provided for illustrative purposes.
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Source: S&P Dow Jones Indices LLC. Data as of June 30, 2016.
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Exhibit 2: S&P Global BMI Sectors (Five-Year Cumulative Total Returns)
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Source: S&P Dow Jones Indices LLC. Data as of June 30, 2016. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.
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GENERAL DISCLAIMER
© 2016 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. S&P, SPDR and S&P 500 are registered trademarks
of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”). DOW JONES is a registered trademark of Dow Jones
Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow Jones Indices LLC.
Redistribution, reproduction and/or photocopying in whole or in part are prohibited without written permission. This document does not
constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates
(collectively “S&P Dow Jones Indices”) do not have the necessary licenses. All information provided by S&P Dow Jones Indices is
impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in
connection with licensing its indices to third parties. Past performance of an index is not a guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or
other investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any
index. S&P Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance
or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no
representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any
such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document.
Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks
associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of
the issuer of the investment fund or other investment product or vehicle. S&P Dow Jones Indices LLC is not a tax advisor. A tax advisor
should be consulted to evaluate the impact of any tax-exempt securities on portfolios and the tax consequences of making any particular
investment decision. Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such
security, nor is it considered to be investment advice. Closing prices for S&P Dow Jones Indices’ US benchmark indices are calculated
by S&P Dow Jones Indices based on the closing price of the individual constituents of the index as set by their primary exchange.
Closing prices are received by S&P Dow Jones Indices from one of its third party vendors and verified by comparing them with prices
from an alternative vendor. The vendors receive the closing price from the primary exchanges. Real-time intraday prices are calculated
similarly without a second verification.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverseengineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones
Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy,
completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions,
regardless of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P
DOW JONES INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM
ERRORS OR DEFECTS. In no event shall S&P Dow Jones Indices Parties be liable to any party for any direct, indirect, incidental,
exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of
such damages.
Credit-related information and other analyses, including ratings, research and valuations are generally provided by licensors and/or
affiliates of S&P Dow Jones Indices, including but not limited to S&P Global’s other divisions such as Standard & Poor’s Financial
Services LLC and S&P Capital IQ LLC. Any credit-related information and other related analyses and statements in the Content are
statements of opinion as of the date they are expressed and not statements of fact. Any opinion, analyses and rating acknowledgement
decisions are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the
suitability of any security. S&P Dow Jones Indices does not assume any obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P Dow Jones Indices LLC
does not act as a fiduciary or an investment advisor. While S&P Dow Jones Indices has obtained information from sources they believe
to be reliable, S&P Dow Jones Indices does not perform an audit or undertake any duty of due diligence or independent verification of
any information it receives.
To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for
certain regulatory purposes, S&P Global Ratings Services reserves the right to assign, withdraw or suspend such acknowledgement at
any time and in its sole discretion. S&P Dow Jones Indices, including S&P Global Ratings Services, disclaim any duty whatsoever arising
out of the assignment, withdrawal or suspension of an acknowledgement as well as any liability for any damage alleged to have been
suffered on account thereof.
Affiliates of S&P Dow Jones Indices LLC, including S&P Global Ratings Services, may receive compensation for its ratings and certain
credit-related analyses, normally from issuers or underwriters of securities or from obligors. Such affiliates of S&P Dow Jones Indices
LLC, including S&P Global Ratings Services, reserve the right to disseminate its opinions and analyses. Public ratings and analyses from
S&P Global Ratings Services are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P
Global Rating Services publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.
S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the
independence and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have
information that is not available to other business units. S&P Global has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.
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